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The Budget may hit the poor
harder than the rich, tax experts
warned today.

The respected Institute for Fiscal Comment and opinion
Studies also warned that Britain is
facing “the longest, deepest and most
sustained” period of public services
spending cuts since the Second World

War.

Paul Waugh
Why Boris can't quit mid-term

Significantly, it casts serious doubt on
attempts by Chancellor George
Osborne and Deputy Prime Minister
Nick Clegg to portray their economic
plan as “progressive”.

Warning: Chancellor George Osborne in his office. He has invited voters and civil
servants to submit their own ideas for savings

Joe Murphy

Past politicians shirked
pensions reform and we have
to pay the bill

The independent economists accused the coalition of using a specific time scale — + commentary:
2012/13 — and plans already in the pipeline from Labour to justify its claims. Explaining the true cost

of Government

Anthony Hilton
Oil spill shows the US is no

Robert Chote, director of the IFS, said: “The Budget looks less progressive, indeed business ally

somewhat regressive, when you take out the effect of measures that were inherited * psbo_rne: Lab'our left

from the previous government — when you look further into the future than 2012/13 ~ 'Massive mess’ behind

and when you include some other measures which the Treasury has chosen not to  + Business: Biggest

model. companies are real
winners

Anne McElvoy

A Budget for Thatcher's sons -
for good or ill

“Perhaps the most important omission in any distributional analysis of this sort is the
impact of the looming cuts to public services which are likely to hit poorer
households significantly harder than richer households.”
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to 2nd home, inc cost "to service boiler" and "to repair
doorbell" about an hour ago

Crikey, Clegg's having a bit of a mare this morning. Now
refuses to answer whether pensioners will lose TV
licences, winter fuelt, bus pass about 4 hours ago

Clegg on Sky says MPs have long worked til they are 70,
so the public should too. Not exactly the best case study
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The conclusions by the IFS will almost certainly harden Liberal Democrat opposition
to the Budget with a number of MPs and peers already voicing deep concerns.
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alternative little black dress

But Mr Osborne was congratulated by the economic think tank for the transparency Follow us

of the Budget, which contrasts with criticism of former Prime Minister Gordon Brown 4
for hiding unpopular measures in the small print of the Red Book. i | | twitter.com/standardnews
Most government departments face painful cuts of 25 per cent. But the IFS said that
if the health and overseas aid budget were not protected this figure could be
reduced to 14 per cent.

It also challenged Mr Osborne's claim the VAT rise was “unavoidable”, highlighting
that some taxes had been cut, including raising the threshold at which people start Y EP

paying the basic rate of income tax — a Lib-Dem plan. Ly

Mr Osborne said today that if the welfare budget could be reduced beyond the £11?billion outlined yesterday, the
pressure on departments could be eased and the cuts reduced.

How big-spending departments could be made to save

Defence

Budget: £36 billion

Massive defence cuts are a certainty, hitting troop numbers, ships and new aircraft. An order for 200 new Joint
Strike Fighters could be cut in half, despite billions spent developing them. A full Strategic Defence Review is
certain to recommend deep cuts to the £107?billion capital budget, despite the Chancellor saying that he
recognises the “particular pressures” on the military. A report last year said the Army could be cut by a fifth. That
looks unthinkable while soldiers are fighting in Afghanistan but if a timetable to quit the war was established, the
cuts could be unrestrained. The coalition has agreed to keep the Trident nuclear defences but savings could be
achieved.

The think tank welcomed the cut in the headline corporation tax rate but said the
changes to capital gains tax were a missed opportunity to “move to a more coherent
treatment of saving in the tax system”.

The IFS also warned that if cuts of 10 per cent rather than 35 were made in schools
and defence budgets then other departments including transport, home office and
the housing budget could have to be slashed 33 per cent.

Foreign Office

Budget: £2 billion

The high life enjoyed by British diplomats abroad faces the axe. The Foreign Office already has a £55 million
efficiency programme which includes spending less on consultants, closer working with other departments,
increasing the sell-off of embassy space and cutting low-priority programmes.

But Foreign Secretary William Hague may have to make cuts 10 times as big. Slashing the Foreign Office wine
cellar would be a symbolic move. However, achieving the necessary savings could mean closing or dramatically
scaling back embassies and selling residences. Hundreds of posts could be cut and funds taken from initiatives
such as counter-terrorism work.

Health

Budget: £1017?billion

NHS spending is to rise every year under the coalition agreement. But while the budget will not be cut by 25 per

cent, Health Secretary Andrew Lansley has moved swiftly to impose deep efficiency savings of at least £20?billion
over three years to channel funds into frontline services.

Administration in the health service is being cut by a third, and Mr Lansley is demanding that management costs

in primary care trusts and strategic health authorities be slashed by nearly half. Thousands of jobs could go.

The drugs bill is also being targeted and hospitals will be forced to be more efficient.

Education

Budget: £68.7?billion

Gordon Brown's plan to rebuild or renovate every secondary school in England is expected to be the main
casualty. Education Secretary Michael Gove believes it is not necessary to spend a fortune on new buildings to
teach children well. He could save £55 billion by scrapping the scheme, which has been hit by delays and rising
costs. The £235 million allocated by Labour for new community play areas could also be trimmed. Ministers have
promised not to cut front-line teachers' jobs but school support staff could be vulnerable. More jobs are certain to
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go at the Department for Education, less will be spent on consultants and advertising, and school quangos are
likely to face cuts.

Business, Innovation and Skills

Budget: £19.2 billion

Cuts to university funding and schemes that support industry are likely. The future of Labour's network of
regional development agencies looks bleak.

Student fees could double to £7,000 a year, but the Liberal Democrats would be unhappy and universities claim
student numbers would tumble by half.

The department has already been ordered to shave £836 million from its budget by axing a string of projects, but
that hardly scratches the surface of the 25 per cent cuts demanded by George Osborne. Universities were told
last month they must save £200 million this year, on top of past savings totalling about £1 billion.

Home Affairs

Budget: £20?billion

Fewer police, court closures, cuts to legal aid and a potential reduction in the number of people being sent to
prison are among the ways in which the Home Office and Ministry of Justice will seek to slash their budgets,
which together add up to nearly £20 billion.

Some police stations will close and civil servants' jobs in Whitehall will be cut. Funding reductions for counter-
terrorism projects are also likely and quangos such as the National Policing Improvement Agency could be
trimmed or scrapped. The Government's pledge to curb immigration will make it harder to implement cuts at the
UK Border Agency and the Identity and Passport Service.

Work & Pensions

Budget: £180?billion

The biggest spending government department is a prime target for the biggest cuts. One radical way to save cash
over the long term would be to raise the pension age not just to 66 but to 67. More immediately, big cuts in
Jobseekers' Allowance rates and payment periods could force more people to actively look for work. Incapacity
benefit rates could be cut or frozen. Restricting council tax benefit to the elderly or cutting its rate could also yield
billions. Tighter means-testing would save large sums. At present, 25 per cent of Incapacity Benefit (£1.5 billion)
and 40 per cent of Disability Living Allowance (£4.2?billion) goes to those on above average incomes.

Local Government

Budget: £35?billion

Critics suspect that the Government will try to palm off the political pain of the cuts on to local councils. Already,
many town halls are cutting staff but the redundancies are likely to increase to unprecedented levels, particularly
as the Government wants to freeze council tax. Local government is likely to come under pressure to outsource
services or hand them to voluntary groups. Leisure services, residential care and public libraries are thought to be
in the firing line. Charges could be introduced for other services such as recycling and home help. Staff pensions
and benefits face a squeeze. A radical shift to local pay bargaining could save large sums.

& sSHARe oM 5 Ay
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This budget shows that Osbourne, Cameron and Clegg et al are economically
illiterate. With this budget, the public sector will shrink forcing unemployment
up in both sectors,people will not spend as they will not have the money, the
private sector will not invest as they won't see the point and exports will be
difficult as Europe and America are similarly effected. Result guaranteed
double dip recession. This will pave the way for the Conservative to privatise
the health service, schools and everything else. We know the results. Look at
how shambolic the public utilities are as well as the trains. Is that what you
really want. As for the Lib Dem leadership, shame on you. Nick Clegg, you are
a charlatan and Vince Cable, you are a poodle. | thought you were better than
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this!

- Bleeding Heart Liberal, London, 23/06/2010 19:14
Report abuse

What about cancelling the pay rise that MPs gave themselves in the last
parliament. Most people in the public sector have already experienced a pay
freeze but not MPs. To raise VAT, freeze public sector pay for 3 years means
that public sector workers, most of whom are not well paid, will, along with
pensioners and the disabled, be hit the hardest, whilst MPs and bankers carry
on living comfortably.

The inequity of this budget is staggering.

- bob, stratford, London, 23/06/2010 17:16
Report abuse

@ john worker, islington Uk

The Lords should be abolished. The idea that a group of unelected OAPs can
have a bearing on the course of this country is unjustifiable in the 21st
Century. They all vote with their allegiances to the their parties in the
Commons.

Democracy in this country has been eroded by the sell out to the EU. We can
regain some by putting them out to grass. Especially the likes of Prescott.

- Frank, Home Counties, England., 23/06/2010 15:02
Report abuse

“"We are all in this together" and that means everybody. If certain vulnerable
groups are affected by these Budget cuts, then the Tory-Lib-Dem coalition
surely will be flexible enough to monitor the situation over the next few years,
and put corrections into any policy making.

Nothing is 'Set in Tablets of Stone', and governments have changed policies in
the past when anomolies are shown up. the Labour govnerment under Brown
had to do this with the "Ten pence Tax" fiasco.

- Mad King George the Fourth, East Anglia area England UK,
23/06/2010 14:53
Report abuse

Might | suggest to Mr Osborn he look seriously at privatising the Fire Service,
the cost of which could be paid from private insurance cover,.

- James Herrington Blythe, Swiss Cottage,

They used to do that in the beginning of fire fighting, James; but if you had
no insurance, they let your house burn down; not that it bothered those that
were insured etc, until the fire from the uninsured house set fire the insured
house; then they saw the stupidity of relying on insurance alone etc.

If we ever had a great fire of London again, would the private fire service only
put out those insured houses and property; leaving the uninsured ones blazing
away; only to reignite the house and property fires they had already
extinguished, creating a never ending roundabout of going backwards and
forwards till nothing was left at all?

And when that was all over; would you actually get any insurance, from your
Insurance cover?

You might have faith in insurance companies, James; but up north where they
suffered floods for a couple of years; they have very little faith left in Private
Insurance Companies etc.

- mickinlondon, london, 23/06/2010 14:28
Report abuse

James Herrington Blythe (rather a good tory sounding name) suggestion that
the Fire Service College in Gloucestershire should be closed as it is nothing but
a club for the boys. Interesting to note that he makes no reference to the girls
in the fire service and that these are the same people who risk their lives and
actually rescue people.
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He certainly in my view will and should support that there are 2 drinking clubs
in London which should be closed down.

They are ofcourse the House of Commons and the House of Lords. The
majority of whose members apparently are quite prepared to inflict pain and
stress on the poor.

- worker, Islington London., 23/06/2010 14:17

Interesting to note Mr James Herrington Blythe (there a good Tory name for
you) about the Fire Service College as being nothing but a drinking club for the
boys.

What does he think the House of Commons and the House of Lords are for
the majority of their members?

- john worker, islington Uk, 23/06/2010 14:08
Report abuse

As Head of Public Sector for 1E, I'm personally determined to do what I can
towards helping the UK public sector achieve the 25% operational costs
savings that it will now be forced to make. The whole ethos of the software
solutions that 1E designs, develops and sells is to enable our customers to
realise efficiencies through IT, with our flagship solution (NightWatchman)
empowering organisations to safely negate the wasted energy consumption of
PCs that are being left on unnecessarily (i.e. overnight and at the weekend).
The solution doesn’t impact the computer users or affect critical 24 hour
operational device (such as computers in an A&E). We are the sole-awardee
of the pan-government IT Power Management Framework, which (in short)
means that public sector organisations qualify for significant discounts.

This will not fix all of the public sector’s current financial problems; but we
found that staggeringly, an average of 52% PCs are left on unnecessarily (i.e.
excluding 24 hour computers). Customers who use NightWatchman achieve an
average, annual, cashable saving of £22 per computer (plus a significantly
reduced CO2 footprint).

NightWatchman is currently saving the public sector approximately £8.5million
per year. However just 10-15% of the total PCs in the public sector use
NightWatchman, so savings could rise to £80million per year if all chose to
adopt it! And, all this for just turning off computers when no is using them.

- Richard Clarke, London, 23/06/2010 13:59
Report abuse

Might I suggest to Mr Osborn he look seriously at privatising the Fire
Service,the cost of which could be paid from private insurance cover,failing
this proposal he should certainly look to closing the Fire Service College in
Gloucestershire,in these hard times we can no longer afford such luxuries as
this establishment,which is nothing but a drinking club for the boys.

- James Herrington Blythe, Swiss Cottage, 23/06/2010 13:22
R rt al

I'm not fearful of this not working, hopefully George has the instincts that |
think he has. And he has, allowed himself room for a few mistakes! If not
looking good down the line, then | don't think that it will be a case of him
doing more damage for trying!

Is it safe for the public to now go away, Ha!

S

- M, London, 23/06/2010 13:19
Report abuse

Add your comment

Name:

http://www.thisislondon.co.uk/standard/politics/article-23848410-george-oshorne-state-will-axe-some-services-to-deliver-25-percent-cuts.do[6/24/2010 5:37:50 PM]


http://www.thisislondon.co.uk/report-abuse.do?commentId=451499&docTypeId=1&docId=23848410
http://www.thisislondon.co.uk/report-abuse.do?commentId=451489&docTypeId=1&docId=23848410
http://www.thisislondon.co.uk/report-abuse.do?commentId=451472&docTypeId=1&docId=23848410
http://www.thisislondon.co.uk/report-abuse.do?commentId=451466&docTypeId=1&docId=23848410
http://www.thisislondon.co.uk/report-abuse.do?commentId=451465&docTypeId=1&docId=23848410

George Oshorne: State will axe some services to deliver 25% cuts | Politics

Town and country:

Your comment: Terms and conditions

You have 1500 characters left. Make text area bigger

We welcome your opinions. This is a public forum. Libellous and abusive
comments are not allowed. Please read our House Rules.

0o, agree to the House Rules.

LI Remember me - this will save your name and location for when you leave
your next comment.

For information about privacy and cookies please read our Privacy Policy.

I Clear l I Submitcomment l

Archive | Sitemap | RSS | Contact | Textonly version | Newsletter signup | Top of page This is London Magazine Ltd

Daily Mail Mail on Sunday Travel Mail This is Money Metro

Loot | Jobsite | Homes & Property | London jobs | Educate London

Now incorporating e
ng el Homes&

thisislondon

Standalﬂ the entertainment guide l’mpert}:

© 2010 ES London Limited ~ Terms Privacy policy Advertise with us Promotion rules

http://www.thisislondon.co.uk/standard/politics/article-23848410-george-oshorne-state-will-axe-some-services-to-deliver-25-percent-cuts.do[6/24/2010 5:37:50 PM]


http://www.dailymail.co.uk/
http://www.mailonsunday.co.uk/
http://www.travelmail.co.uk/
http://www.thisismoney.co.uk/
http://www.metro.co.uk/
http://www.loot.co.uk/
http://www.jobsite.co.uk/
http://www.homesandproperty.co.uk/
http://www.londonjobs.co.uk/
http://www.educatelondon.co.uk/
http://www.thisislondon.co.uk/standard/
http://www.thisislondon.co.uk/entertainment
http://homesandproperty.co.uk/
http://www.thisislondon.co.uk/terms
http://www.thisislondon.co.uk/privacy
http://www.esadvertising.co.uk/en/1/crossmedia.html
http://www.thisislondon.co.uk/promotionrules
http://www.thisislondon.co.uk/terms/
javascript:fMKBg();
http://www.thisislondon.co.uk/house-rules/
http://www.thisislondon.co.uk/privacy/
http://www.thisislondon.co.uk/archive/
http://www.thisislondon.co.uk/sitemap.do
http://www.thisislondon.co.uk/rss/rss-help.do
http://www.thisislondon.co.uk/contact/
http://www.thisislondon.co.uk/home/text/
https://register.thisislondon.co.uk/details
http://www.thisislondontickets.co.uk/

	www.thisislondon.co.uk
	George Osborne: State will axe some services to deliver 25% cuts | Politics


	ItMjUtcGVyY2VudC1jdXRzLmRvAA==: 
	globalSearchForm: 
	textSearch: 
	input4: 


	ItMjUtcGVyY2VudC1jdXRzLmRvAA==: 
	addcomment: 
	name: 
	agreeRules: agree
	remember: Off
	location: 
	text: 
	input22: 
	input24: 




